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5:00 market direction: 1-2 lower corn, 2-4 better soybeans and 1-3 lower wheat.
Overnight Markets: CH was down 1 ¾ at 599 ¾ (H-604 ½ L-599 ½).  SF was up 3 ¼ at 1131 ¼ (H-1136 ¼ L-1129 ½).  WZ was down 1 ¼ at 613 (H-618 L-611 ½).  KC WZ was down 3 at 666 (H-675 L-665).  Outside markets – Crude is up $0.33 at $100.53 and gold is up $14.90 at $1752.30. The US dollar index is a steady to a little lower.
Weak export sales and reports from China that they had no near term interest for any additional corn imports weighed on the corn market Thursday.  There was limited news overnight and it seems the hangover of weak demand continues to keep the bulls in check.  Marco world economics continues to be a mayor unknown and wildcard to market direction.  
Reports from China suggest that the gov’t has now decided to delay rebuilding state reserve stocks…fearing that stockpiling will push up domestic prices. Their internal prices have recently weakened (pressured by what is estimated to be a record harvest). However, prices remain above last year and the gov’t does not want to step in and pus the market back up. Also, with the ample harvest, the trade does not see an immediate need for more imports to rebuild reserves.

There continued to be no deliveries against CZ…but the nearby CIF market had a weaker tone with the spot inverse disappearing. Dec barges remained at 57 bid…but with nearby IL barge freight upticking to 420, the CIF market is now 1-6 cents under delivery value. There are some indications that the pipeline is starting to get filled.

US soybean cash markets were weaker on Thursday. Gulf soybean basis set back as Chinese business dried up for the week. The US gulf also lost some Jan/Feb business to Brazil, further limiting buying interest. China is now said to be 70-80% covered for January and 50-60% covered for February shipment. The window for US exports is quickly closing. The best bid for December barges was down to +68 SF, down about 4 cents on the day. January is bid +72 SF which is about 6 cents under DVE. The weaker cash markets weighed on old crop spreads on Thursday. Domestic basis levels were mostly steady, although meal basis has a weaker tone as well due to poor demand.

There were 42 contracts of Chicago wheat deliveries.  Gulf SRW barge basis was steady with Dec offered at +65WH with Dec HRW TX-Gulf bid 110 over KWH. KCBT proteins were 7-higher for ords thru 11.4% and steady for 11.6 thru 14.0%. Spring premiums continued the week’s declines.

South American Weather Pattern: The pattern is unchanged. High pressure aloft will dominate Argentina and Southern Brazil over the next 7 days, then breaks down and allows for a more normal pattern of precip in the second week of December. Soaking rains will continue across Northern Brazil. Average to below average temps will prevail across all of South America through the next two weeks. 

Precip in Argentina and the Southern half of Brazilian growing areas will be limited to light and scattered events. Cumulative totals through December 8 are pegged in a range of .10-1.00”, with the heaviest amounts favoring far Southern and Western Argentina. Meaningful rain will remain isolated to Northern Brazil. A slightly wetter pattern is available in the extended solution, but much more rain is needed there. Fortunately no threatening heat is forecast, high highs projected in the 80s and low 90s. 

Central US Weather Pattern: The Central US forecast at midday was much wetter in the Delta and Eastern Midwest in the 8-15 day period. Otherwise the solution was unchanged. Moderate rain/snow will sweep across the Southern Plains, Delta and Midwest this weekend and early next week. Moisture totals are forecast in a range of .25-2.00”, with snow impacting E CO, N TX, W OK and KS. A drier and much cooler pattern will be established next Tues-Fri. Temps are projected 10-20 degrees below normal and lows in the teens will be spread across the Plains and Midwest. Rain/snow returns to the Delta and Midwest Dec 9-13. Moisture then is projected at .50-2.00+”, which will favor E OK, AR, MO, IL, IN and OH. Snow accumulation will favor the Northern Midwest. 

6-10 day forecast: <http://www.cpc.ncep.noaa.gov/products/predictions/6-10_day/> 

8-14 day forecast: <http://www.cpc.ncep.noaa.gov/products/predictions/814day/> 

Precip estimates: http://www.hpc.ncep.noaa.gov/qpf/day1-5.shtml 
Sources: DTN, Ag Resource, Reuters, T-Storm Weather, RJO and LaSalle Group
Early Market Comments








The information and data contained herein have been obtained from sources believed to be reliable but Advance Trading Inc. (“Advance”) does not warrant their accuracy or completeness.  Recommendations and opinions contained herein reflect the judgment of Advance as of the date hereof, are subject to change, and are based on certain assumptions, only some of which are noted herein.  Different assumptions could yield substantially different results.  You are cautioned that there is no universally accepted method for analyzing financial instruments.  Advance does not guarantee any results and there is no guarantee as to the liquidity of the instruments involved in our analysis.  Advance, its affiliates, and its and their officers, directors, and employees may sell or purchase, for their own account or for customers, positions in futures, options or other instruments which may be similar or different from the positions referred to herein.  Neither the information nor the recommendations and opinions expressed herein constitutes an offer to sell or buy any security, futures or option contract, or other instrument.  As a matter of policy, Advance does not give tax, accounting, regulatory or legal advice to clients.  Clients therefore should consult their own advisors regarding the tax, accounting and legal implications of the recommended strategies before transactions are effected.  Information relating to past performance is not necessarily indicative of future results.  Reproduction in any form without Advance’s express written consent is strictly forbidden.  © 2008 Advance Trading Inc.

